	
  

	
  

PRELIMINARY UNAUDITED RESULTS FOR THE YEAR ENDED 30 SEPTEMBER 2011

London, 29 February 2012; Ascot Mining Plc (PLUS Markets: ASMP, XETRA®: AM3.DE,
"Ascot" or the "Company") announces its unaudited accounts for year ending
September 2011.

BOARD OF DIRECTORS' STATEMENT
Business review
The Company is continuing to develop gold exploration, mining and production through
its Costa Rican subsidiaries: Veritas Mining CR, S.A. (Corporate ID 3-101-468793),
Veritas Gold CR, S.A. (Corporate ID 3-101-473214) and Veritas Resource CR, S.A.
(Corporate ID 3-101-531913). It is also pursuing its previously stated strategy of
expanding its portfolio beyond Costa Rica having completed its initial investment in an
equity stake in a Canadian junior exploration and development company, Mineral Hill
Industries Ltd.
Management Discussion and Analysis
Gold production has been increasing from a nominal 58 ounces in August 2011;
Previous production estimates are now regarded as ambitious in the short term,
although the Company hopes to substantially increase production from 2012 onward.
Chassoul Mine and Mill
Following the recommendations of the Company's Competent Person in his recent NI
43-101 report, the exploration and resource development team has been strengthened
and is concentrating on developing two additional recently accessed mineralized veins.
In accordance with the Company's operating policy, a number of safety-related
construction projects were undertaken to ensure a "work safe" environment for the
workers. The Company continues to maintain a zero record of accidents.
With the process plant now upgraded and operating satisfactorily, the Company's
efforts will be concentrated on underground mining, exploration and development with
a view to increasing overall understanding of the significant new vein structures that
have been identified, as well as increasing production and delivery to the mill of gold
bearing ore, particularly from the new Amarilla/ Negra veins, which is wide enough to
accommodate efficient mechanized mining.

	
  

	
  

The Company will continue focusing on its stated strategy of building shareholder value
through its increasing portfolio of attractive advanced stage assets and by achieving
sustained revenues at its Chassoul operations, where the Board believes that
immediate value can be realized.
La Toyota
The Company initiated litigation is progressing satisfactorily. Expenditure on La Toyota
was written off in the 2010 audit. A satisfactory resolution is anticipated. The exact
timing remains unknown.
Corporate Update
The Company is currently working on providing due diligence and informational items
required for an AIM admission, and it remains committed to listing on AIM and on the
TSX as soon as possible.
Furthermore, and in keeping with the Company's strategy to broaden its asset base
and diversify its operations geographically beyond Costa Rica, additional projects
within the Americas are being considered.
Post Balance Sheet Events and Comment
Gold production was 159 ounces in October 2011; and 203 ounces in November 2011.
Production in December was 87 ounces, as a result of a shortage of leaching chemical,
timber and the Christmas holiday period. The Company recorded its first operating
profit in November, and whilst modest, this represents a positive stage in the
development of its operations going forward.
Tres Hermanos and El Recio Exploration Concessions
As announced previously, the Company received notification on 23rd December 2011
of the administrative cancellation of its 100% owned Tres Hermanos & El Recio
exploration concessions. The Board has received a legal opinion that the decision by
the Ministry of Environment, Energy and Telecommunications is incorrectly based on
Article 15 of the current Mining Code (Law No. 6797) that establishes that the right of
the concession owner to transfer or lease their concessions required a prior
authorization of the Department of Geology and Mines (DGM) in order for it to be
effective or legal.
The Concessions for Tres Hermanos and El Recio were granted under the previous
Mining Code (Law No. 1551 of April 20, 1953), which was in force until April 4, 1982,
when the current Mining Code (Law No. 6797) came into effect. The previous mining
code remains applicable in the case of Tres Hermanos and El Recio. Since then, the
concession owners have been in compliance with the conditions under which the
concessions were originally granted. The current Mining Code states "all permits and

	
  

	
  

concessions awarded before the effective date of [the current Mining Code] shall be
governed, by the rights conferred on areas of exploration or exploitation for the term
of the validity of the concession under the previous legislation. In all other aspects, the
rules set forth in this law shall prevail."
For further clarity, the previous Mining Code, which is applicable to Tres Hermanos & El
Recio, did not require approval for the lease or transfer of the concessions. Article 22
of the previous Mining Code states that "any transfer is valid as from the date of its
entry in the records of this Department". As a result, the Company's legal team in
Costa Rica strongly believes that by applying
Article 15 of the current Mining Code to the concessions of Tres Hermanos and El
Recio, the Ministry has implemented the law retroactively and contrary to the
constitutional principle prohibiting the retroactive effect of a law against already
acquired or grandfathered rights, and their action is therefore illegal.
Having now received this legal opinion, the Company has postponed its planned
exploration programme at these locations pending a final resolution, and has taken
appropriate action to protect its investment by filing lawsuits against the Ministry for
the illegal notice of administrative cancellation, including seeking costs and damages
related to the potential future losses from its proposed exploration and development
activities. Further information will be released as it becomes available.
Chassoul Mine and Mill
Recently, the Company focused on making substantial improvements to the processing
plant. Rubber liners were installed in the primary ball mill, considerably improving the
ore grind to an optimized fine pulp. The rubber liners (locally sourced and fabricated)
also considerably reduced the weight and thus wear and tear and has also reduced
noise levels.
To date, all exploration, development and gold production at the Chassoul property has
occurred within an area of just 12% of the existing 2 square kilometer concession.
Therefore 88% of the concession is relatively unexplored. Similar mineralization is
believed to extend in all directions surrounding the current concession area. The
Company is developing plans to expand the Chassoul concession area from the current
2 square kilometers to 10 square kilometers. This strategy has the possibility of
substantially increasing the resource base over time.
Corporate Update
As previously announced, the Company has been in formal and informal talks with
Mineral Hill Industries Ltd ("Mineral Hill") for many months. Recent events, including,
but not limited to, a recapitalization of Mineral Hill were opportune for the Company to
take the opportunity to acquire an initial equity stake of 29.7% of Mineral Hill. It has
filed an "early warning" with the Canadian regulatory authorities of its intention to
increase its stake to at least 65% at an unspecified future date.

	
  

	
  

Mineral Hill is a Canadian-based mineral exploration and development company trading
on the Toronto TSX Venture Exchange (MHI), the Frankfurt Exchange (N8Z), and the
US OTC Pink Sheets (MHIFF). It has a presence in the USA. Mineral Hill has an enviable
portfolio of gold and lithium properties. It also has a management team, an
established association with the Toronto Stock Exchange (TSX.V), and it has associated
consultants which can extend the Company's reach without having to increase its
overhead substantially. The Company strongly believes its entry costs are attractive in
relation to its upside opportunities.
Significant Events
* Amarilla/Negra vein opened up.
* Tres Hermanos and El Recio concessions - 100% ownership.
2012 Objectives:
* List on AIM and the TSX.
* Increase steady state production.
* Implement the exploration and resource development programme at Chassoul as
recommended by Dr. Stewart Jackson PhD. Geo, per the recent NI 43-101 competent
persons report.
* Extend the Chassoul concession and advance regional exploration.
* Establish a significant compliant reserve/resource at the Chassoul
property.
* Broaden and diversify the asset base of the Company beyond Costa Rica.
* Expand the management team.
* Diversify the mineral focus of the Company to include strategic metals.
* Continue the legal case regarding the proposed La Toyota joint venture.
In Summary
The Board remains committed to fulfilling the Company's strategic objectives going
forward. Accordingly, the Company intends to: "Grow shareholder value by building
assets and production through the discovery, acquisition, development, mining and
processing of mineral resources".

	
  

	
  

Significant Events:
* Continued mine development at Chassoul - Cajeta vein development advanced
and
* Stabilized mill operations - Chassoul gold processing plant commissioned.
* Gold production achieved & forecast to steadily increase.
* Advanced the La Toyota litigation.
* US$13 million in newly committed and standby funding facilities.
* Paid out US$4 million in gold forward hedging.
* Expanded the board.

Respectfully submitted on behalf of the Board
28 February 2012
Ascot Mining plc and Subsidiaries (Registered number: 06009952)
Consolidated Income Statement

(MORE TO FOLLOW) Dow Jones Newswires
February 29, 2012 11:18 ET (16:18 GMT)
for the year ended 30 September 2011
2011

2010

(Unaudited)

(Audited)

GBP

GBP

CONTINUING OPERATIONS
Revenue
Cost of Sales
GROSS PROFIT / (LOSS)

83,398

29,872

(25,405)

(30,658)

57,993

(786)

	
  

	
  

Administration Expenses

(1,111,630)

(1,084,067)

172

708

Other operating Income
OPERATING LOSS

(1,053,465)

(1,084,145)

Finance Costs

(1,023,897)

(624,010)

LOSS BEFORE TAXATION

(2,077,362)

Taxation

(1,708,155)

(139,402)

LOSS FOR THE YEAR

49,831

(2,216,764)

(1,658,324)

Earnings per share expressed in
pence per share:
Basic Loss per share

(3.92) p

(4.50) p

Diluted Loss per share

(3.89) p

(4.50) p

Ascot Mining plc and Subsidiaries (Registered number: 06009952)
Consolidated Statement of Financial Position
30 September 2011
2011

2010

(Unaudited)

(Audited)

GBP

GBP

ASSETS
NON-CURRENT ASSETS
Goodwill

7,511,653

3,990,245

Intangible assets

6,749,936

4,572,268

Property, plant and equipment

2,604,537

3,349,925

21,090

12,500

Investments

	
  

	
  

Loans and other financial assets
Deferred tax

9,727
197,455
17,094,398

9,727
336,857
12,271,522

CURRENT ASSETS
Inventories
Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

33,091
8,320

15,199

1,379,239

185,645

1,420,650

200,844

18,515,048

12,472,366

EQUITY
SHAREHOLDERS' EQUITY
Called up share capital

638,918

396,796

Share premium

15,558,186

10,496,075

Retained earnings

(6,320,077)

(4,150,131)

TOTAL EQUITY

9,877,027

6,742,740

LIABILITIES
NON-CURRENT LIABILITIES
Long term liabilities

2,234,463

-

CURRENT LIABILITIES
Trade and other payables

6,403,558

5,729,626

	
  

	
  

TOTAL LIABILITIES

8,638,021

5,729,626

The Directors do not propose the payment of any dividend.
The financial information included in this announcement for the year ended 30
September 2011, has not been audited but has been agreed with the auditor.
The audit of the full statutory financial statements for the year ended 30 September
2011 is currently in progress and approaching finalization. There is not expected to be
any qualification in the audit opinion.

The Directors of the Issuer accept responsibility for this announcement.

For further information on this announcement please contact:
Ascot Mining Plc info@ascotmining.com
www.ascotmining.com
Alex Panko, Director
+44 (0)7766 080 925
Daniel Stewart & Co Plc
www.danielstewart.co.uk
(PLUS Markets Adviser & Broker)
Noélle Greenaway (Corporate Finance) +44 (0)207 776 6550
Colin Rowbury (Corporate Broking) +44 (0)207 776 6550
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